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moment represents the ratio in which commodities exchange for each other.1
If Silver were used as the Standard of Value instead of Gold, Prices would hear the same relation to each other as Prices stated in Gold do. The quantity of metal changing hands, or supposed to change hands, in each transaction would be greater ; the proportions between the quantities of metal in each case would be the same.
The second proposition which Ricavdo lays down is to the effect that Gold and Silver having been chosen as the general medium of circulation they are distributed by the competition of commerce amongst the different countries of the world in such proportions as are required. Ricardo speaks of Gold and Silver as the general medium of circulation. At the time at which he wrote, Gold and Silver were used as Currency under what has been called a bimetallic system, and, practically, the same ratio of Value was maintained between the two metals, so that for the purpose which Ricardo had in view they might be treated as one. This is the case no longer, and as all the chief nations of the world now use Gold alone as the Standard of Value it will be convenient to substitute Gold for Gold
1 The reader should bear in mind Unit commodities exchange for each other by quantity in the invcrso ratio of their Prices. The higher the prico of an article the smaller is the quantity of it which will oxylmngc for tlic sixmo quantity of other things.